Conqress of the nited States

Washington, BL 20515

November 19, 2012

The Honorable Harry Reid The Honorable John Boehner

Senate Majority Leader Speaker of the House

United States Senate United States House of Representatives
Washington, D.C. 20515 Washington, D.C. 20510

The Honorable Mitch McConnell The Honorable Nancy Pelosi

Senate Minority Leader House Minority Leader

United States Senate United States House of Representatives
Washington, D.C. 20510 Washington, D.C. 20515

Dear Majority Leader Reid, Minority Leader McConnell, Speaker Boehner, and Minority Leader
Pelosi;

As the end of the | 12‘[‘C0ngress approaches, there is much work left to be done on behalf of the
American people. One of the most critical tasks left for this Congress is to find a way past our
partisan divisions and to come together to chart a pathway forward that moves our economy, our
nation and our budgets forward on behalf of all Americans, not just the wealthiest few.

A key anti-poverty measure that must be prioritized is protecting and extending the vital
improvements to the Child Tax Credit (CTC) made in the American Recovery and Reinvestment
Act. The CTC is a critical work support program and one of the largest income assistance
programs directed toward families with children. If the CTC is not extended, millions of low-
income working families with children will lose much or all of their child tax credit, and many
will fall into — or deeper into — poverty.

A failure of this Congress to extend the improvements in the CTC will impact up to 8.9 million
families, 5.7 million would see a cut in their credit and 3.2 million more would lose the credit
altogether. Additionally, estimates from the Urban Institute-Brookings Institution Tax Policy
Center show that if Congress fails to extend the 2009 child tax credit improvements, low-income
working families with 7.6 million children will lose all of their child tax credit and an additional
10.5 million children will continue to receive a credit but have their credit cut, in many cases by
large amounts. Furthermore, the families that stand to lose the most would be those with incomes
between $12,850 and $16,333, including many families where a parent works full time at the
minimum wage.

Extending the reach of the CTC has helped millions of low-income working families who
previously did not benefit at all and boosted the credit for many more families who were
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receiving only a fraction of the credit. Those improvements lifted millions of families with
children out of poverty and supported our entire economy.

Lifting poor and low income Americans onto a pathway toward a secure place in the middie
class is the key to deficit reduction and a stronger American economy in the long run. We can
restore our economy and balance our budgets by working together to support poor and low
income Americans. We look forward to working with you in finding this pathway forward for

all.
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Member of Congress
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Member of Congress
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